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2OX1X6 Ro Qa 8 Auguet 1946 the Sinc-Seviet EBvonamle Development Corporation ws organised 
- for the purpose of controlling a aumber of Ghinese and Soriet firme which are 
to carry on trade with the Soviet Union. This organization is being financed 
by Chinese aud Soviet capital on an equal baais, The original capital of about 
U8. #1, 900,000. wae designated by the Continental Bank for the promotion of 
tea trade with the Soviet Union. Fifty percent of this sum was provided by 
the Moscow Naradny Bank and the Rusgien Credit Association, and the remaining 
ee fifty percent by the Continental Bank and the Fuh Lee Financing Corporation. 
| | 2. At present the corporation has two new firms; 


(a) he Ming Foo Trading Company, 1 Avenue Edward VII, to handle the Soviet 
iaports of heavy materials. The first stock of paper has been received by 
this company. 


(ob) The An Bwa Company, to trade in fine chemicals Brought from the Soviet 
Galen. A supply of santenine has already been receiyed and distributed between. . 
the Iaternational and Auglo-Chinese Dispensaries, 
25X1X6 
3. The Sine-Soviet Bconomic Development Corporation is planning to develep a num 
bar of new firms by means of capite) furnished by Peter Lea, who recently 
axvived from Peking and is now in contact with the Soviet outrepreneurs, Peter 
Lee was formerly s close associate of V.8#, Konstantinc. 
25X1X6 
cae 4 The Union Steamship Agency, a Soviet firm, has purchased from local sources 
three small ateaners, oach with a capacity of about 700 toms. These steamers 
ara to operate under the Chinese firm of fung Man Steamship Company, 33 Foochow 
Road, One of the largest ships ls the Lin fin, used for tripa to Hankow. Since 
the government's recent ruling againat foreign shipping, these ships can no 
longer be used, as they wore originally, for transporting tea from the Hankow 
areas 
25X1X6 
| | So On $0 July a sposiel meeting of the Soviet Merchants Association was called te 
discuas the situation created whea the Farmers Bank of China and the Contral 
Trust Company oasumed the direation of the tea trade under the supervision 
of the Nationalist Government and the Tea Tradere Guild in China. Prior to 
this assumption, the tea business was to have been handled by a greup of Soviet 
firms, and the transportation by the Unaion Steamship Agency. Other arranges 
manta previously made regarding the financing of the tea trade through the ine 
veatment of Soviet capital in the Continemtal Bank of China have also heon canceled, 
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the Soviets ers extremely anxioug te open up a successful ten trade, pare 
tievlatly for the following reasons; 


(8) It sould provids au opportunity to extend Soviet influance into the 
interior and to gain partial economic tont#ol of the Chinese tea trads, 
thereby neutraliziag the influence of forgign rivals. 


(o) ‘Transportation facilities bringing tea from tha Interior would serve. 
not only as a means of carrying propaganda beck to the tea districts, but 

alec as a line af communication for the colleetion of information from the 
interiors 


The Chinese Gavernuent has intervened in this matter for the following 
FEAEONE 


(2) The Wang Yu Tad Toa Company complained that the Soviets are establishing 
a tea monopoly, thereby closing off normal tratac 


(b). Govsrament handling of trade eimplifies tha arrangement of oxdhange end 
customs dutioas 


A full report of the situation has been sent to the head of the Seviot Trade 
Mission in China. 
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